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MERMG AHDUM FOR:  Assistant Director, Kesssych and Reports
BUBIRCT: Proposed BIC Bconoaie Intelligence Advisory Papel

T ecngtitute an spprogriate advisory groyy for the purrose of giving
gsoersl ssaistance to the Reononic Intellizense Comdttes in the carrying
pat of fts responsibilities in the field of general eccuozlc analysiae.

Ii. Discussion

1. Under its terus of reference, covering the ganersl field of forelszn
sccnonic intelligence related to metizoal security ae set forth in
IAC-D-22/) (Revised) of 2y Msy 1yii, the EIC was suthorized and directed to:

&. oontinuously resiew soomomic intellipmuce yessarch proglaus,
1dantify priovity gaps snd reccament aciion mwnﬁibmum thersfor;
b. eontinucusly revies foreign econaalc inmll&m aativities,
- and undertoke spesial re.lews of processing and Sistridutisg yprocedures

in ordar ic end luprovensnis;
¢. aatablish such subcosmittess and woriking partisz s sre judged
RECERBAYY .

2. In the protess of ecarrying cut its responsibilities, the EIC has
estshllshed thiriesn substantive suboommitiees and a Subecosmities ud
Feguiresenic and Facilities for Collation. Asong the sudistanilve sub-
comitioes, the Bubcomeities on General Secnomic Analyeis (S81) partakes
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i & special charascter. Sach of the other s:mta&tiw‘ subocmi tieas has
responsibility for s particulsr sector, OF 2 spocial aspedt of ths foreign
sooncsdes which lie within the provinge of the ZIU. The SEA vas gives
“responsibility, as indicutsd in ite terss of referemcs dated 2X April 1yie -
a8 asended and approied on 13 Jume 1532, 1/ for funeticaing in the field

of general
sgaragstive stoncmite, sof to desl with intellligsees on esocaomie ecaditicos

poonceic aoalysis. That 1s to say it was W be converned with

and devslogments on ah over-all or merope-ihe-board basis.
3, ‘The SEA bas been relstively insctive and wproductire. Is part

its lach of succesz has resulted from the sheenow of sn insigtemt d

for worklng level ccordinstion ia its field. Only &IA and Btals sre
engaged 1n over-sll ecmomic amalysis on the Bloe, sod ihe grest puls of
this apalyeis is dooe in CIAJOFF. Purthermore, the insdicidusle in Stale
“hp are norsslly respomsible for ccordinating intermagene; decisions in this
rield {for exssyle on GEP snd relsted matters for Bloc HIE's) bave aot been
genbers of this subcumsittes. In the case of subcommitioe members other thsn
thoge from State and ClA, thelr sgoncles ha-¢ not eagaged directly in
gensral ecanoaic saalysis. As o oonsequence, they have not aslwmye beds in
a position to mase helyful ccatributions to subcomnltiee dediberations. ibe
result has been that reqiev of gomarel audsisative sconomic lntelilgente
matters oo & community-vide besie Bas not been accuamplished. In susuary,
the GEA, which should heye becone the ceystone of the IO subomenl ttee
structure, bas been aost ldmited in its aciiritles.

L. On the vhole the subcosmities structura of whe EIC has effectively

revieved and cooridipated research in the individual sectors of Toreign econdmics.

1. Bee ‘mnex A.
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fiowever, the fallure to relats these secior reviews 1o & Teview of
anslysis snd conclusions in the over-all ecooccmle fleld has led to 2
feniing in ihe iatellligence comaunity that the LIC has not effectively
fulfilled 1te nission. The responsibiiit; rasts directly with the KIC.

In order to beat fulfill thies resyousidility the Main Comsittes 15 in seed
of assistance, the type of asalistence that ouuld be pro.ided by an
Advisory Pamel. The petessit; for such an sdviseXy grovpy was eleerly
foreseap by Max Milliken.

3. ¥hile it i3 recognised that each of the EIC msmier agenslies do not
have egqual resyonsibllity for general eccmomie soalrssis, sil of the regular
mesbers of the KIC in wmeeting thedir IAC responsibilities bave & most direct
interest in istellizence gtufties and soonnmic sstimales of broader scope.

4. It is progosed that an Ecomomic Imtelligeacs dvisory Pauel (AP)
be sonsiituted to serve the EIC and through the XIC, the zectomic lntalligemce
comtiunlty in the field of general econcmie spalysis. 2/ The prisery sdvantage
of such & body would be that itz mesbers could be asde uwp of sppropristely
selected individuals of competencs is hie fleld from wiikin the Govermsent,
without regard to their dejartesntel assigmeents, sud that this aasbershdp
fre vithin the Jovernsent could be suzylesented and substantisliy
strengthened by appropristaly selected consultsnts of cutstendin reputstion
frow outside the Jovermaent. 3/ Such 8 mesbershiy would be gualified to mesist
the BIC in fulfilliing its responeibilitdes, and wonld Rave sufficient prestige
to stimulate coopurative perticipetion by the EIC meuter agencies.

2. FProposed tems of reference for such an Eeoaswic Intelllgence Advisory
Panel are indleated in innex B.
3. 8ee fmnex C for s suggested list of Advimory Panel mesbers.
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7. The responsibilities of the VP would :e as indieated in its
sroposed terms of reference. Censrnlly spesking, the AF #ould reviev
beoad ecvoowsle developoents, selected lagortan. research conclusions snd
the wse of sppropriate techniquas in the genersl economic sbalysds fiasid,
and vould sake recumendstioune relating theretc to the EC.

H. The Panel aight meet for several consscutive motnings snd after-
neons once every six sopihz. The EIC would suggest topics or specisd
problems for the Fanel to cousider. Major seoncaic intellizence producing
osiffices in ccoperaticn with ihe Seoretarist wuld brisl the Panel on bese
topics and submit to then the more lagortaat publieations in this fleld.
Geperally papel mesbers would be seletted on the basie of thelr indspendent
baskgrouwnd of ressarch in the Bovist aream apd thelr recugnized competence
in economic soalysis. TRe ?m‘?ﬁm want to suggest topics to be develoged
at enoh succeeding weeting. A suggested list of subjects shich might be
ecnsiderad by the 5P is iadicated in ‘mmex D;

1ix. Comelusico

in Becncaie Intelligence Advisoyy Panel along the linws suggested nbove

and in invex B should be sonmtituted to replace the resent 8EA.

Iv.

dation

It is recusesded that the proposed texms of rveferance for the £1C
Eccomsic Intellipence sdvisory Panel be &lstributed to the EIC represemtatives
of the IAC agencies, aud that the EIC be asked to approve the estvablistment

of the proposed AP and the adoption of ite progosed terus of pelerencs.
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EIC BCONQMIC INTELLIGENCE ADVISQ.Y PANEL

Froposed Terms of Felerence

A, Heubershio

1. %he Sovscedc Intelligence Commities, in actordance with its terms
of refersnce as set forth ia 1aC.D-22/1 (revieed), 20 May 1551 bas
established sn Beononic Intelligemece Advisor; Paasl.

J. The mesvershiy of the Pepel sball consist of individusle of brosd
competance in the fleld of general ecvaomic in elligence snalysie. These
indl. iduals shali be pominated by the EIC memters sod ayproved by the
foonceie Intelligence Cownittes. Ihey shall be selected from ihe EIC
mesier sgencies {(inclading ecogponents which are ifmportant users of #C.hualic
intelligence, sach s ONE), otker governmsntal departuents and agenties as
agpropriate, snd from outside the Sovermsant. Iodividunis in this Jlatter
grous will be sarefully selected consultants vho can mase significent
contrib tione to the dsliserstions of the Panel.

3 The munbers of the Panel shall ser«e as individusl exparts in the
field of econcsic fanbelligence saalyeis, rather than as reyressncatives
of the degartsants, sgencies or imstituticas wiih «hich they are asaceisted .

i. The Chairesn of the savisory Pansl sball be designnted by the EIC
and shall serve Tor such pericd of time ay dstermined by the RKIC. He may
pe designated from saong the individuals within the Gocernuent, or Trom

among the cuteide sonsuliamats.
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€. The Economie Intelllgence Comuiltes Secretarist ghall sunoly
the Heeretariat rogulresenis of the Panel.

4« ihe Panel aay be augoented fron tise to ilme by the tagporary
sgpoloteent of special membvers, ﬂ:t.m;' for limited pericds of (ime or in
comierticn with the sousideration of particuiar matters.
©. Beope and Funetions

L. The funetlon of the Bewnoosic Intelligence fdvisory Panal is o
sTu lde ascisimnce to the Eeoncaie Intelligence Committee in reviewing ihe
iertinence, sxtdnt, aad ualiiy of =

congmic inteiligsnee mnalyeis reguired
for netional security.

<. ‘Ihe Heanomic Intellipgemce Advisory Pamel shall De concerns

he 0 oer-all sconcales of, ond genersl etuncalc developmenis in various
Torelgn countries, supplesenting the sctiities of he EIC substantive
abesuiitiees snd spetisal working groups which are concerned wiih partieulss
saciors Or special aspects of those ecomcuies. It shall se the oceasions
require ba concerped with both internal ecomumie duvelopments and axterusl
sooncmic relations of forelgn countries.

3. For sach fureign ecudtyr; or groupdng of fowvelsn sountries scnsidered,
the Advisory Fonel sbell be concernsd vith those sccasuic comiitions snd
develoymsate which have an imporiant besring on UB forelen poliey and
asticnal seewdty. e eubject matter seope shall imclude the Tollioviag
major topies, particulsrly se they relate %o the recurring intellipensce
p¥cblens of assessing econoudc capsbilities, ulnerabilities and indlestors
of intentlons of furslgn countries fo promoie their mations! wolicies:
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#. Hational seocuntis analysis o.eping gross natioasl profudt,
pationsl inecne, and thelr priseivel componsnis, and other overs-sll
eoononle netsures such s gross indestrial outpyut. Over-all
egunonle growth.

. Batiooal rescurces and changee in the msgaitede, iovation,
eouposition aud character of resgurcds shich significantly affect
the developsent of the eounomy as 3 whole.

¢, Eeomowie poliey and plsmmisg: economic crgmization and
adaintetrative z2iructure of the etobomy, intlading government comtrcl
or regulation of ecuncsie sotivitles, and fastitutionsl faotors

affecting the ssiagesent and operation of econcede unlts.

4. Fiseal and sonetary developments, price sovements and
slructuren, aud other factors «iieh fsteraine changes in the general
level of eecmumie sctivity.

e. Internal trade and &lstribulion, ssrtimdarly ss relsted to
Iiving standards, resl <ages, and disgcsabile pergonal ingoms.

b, The dviscry Pagel shall alse be concsrned with the ccacestusl
aad M&mﬁaﬂ@mﬁ sspects of econoie intellifpmnes oroblems relating to
the saticnal seturlty, serticularly with those asjacts that regilrs
syplieation of nev or adranced secnimlie ocontapis, tethulques and methods.
The folloving setivities are inclu@ed under the Advieory Panel's seoje:

a. Exsminstion of the conoepiunl and smalytienl frameworke
wtilized for aualyzing (1) ¢
of forelsgn cowntries; (2) seomomic indicetioms of the intentions snd

somie eapabllities and vulnerebdiitien

exvbable ccarses of setion of forwlign countries; and (3} specisl
probleas of econmdic measuresent that arize in econcade lnatel ldgence
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b. Reousmendetions to the EIC as to the techulgues and

meihods Wbleb would best contributs to seeting seonomice

intelligpsnee ob ot es.

2. T Panel shall reviev as requested major substantive econcsic
inielillsencr yroblens, d4lvsciing 1t attention townyd seleotsd waior
ssubgnie developmenis, research scpolusions, and gaueral economic
estimates. It shall seel ic srovide advisory guidanes to the EIC on
current ad fubure eccponic intelligente resssyoh.

. The Boonomie Intelligence Adviscry Panel shall sid the EBIC 4ia
reviesing foreisn eounoals intalligence in the field of gsaersl ¢toncalie
snaiyels for the surse of $deatifving importeant gaps and deflicientles.

T« The Avisory Fanel shail, @hen reguesied by the EIC, conduet
sosb-nurbens o BIC production, spd perform such other luseticus relsting
o forefym stoucsic intelligsuee on 86 over-all basis =8 are referred o

D. pperating Relatfonships with the ¥IC

i. 'The Beonwmic Intelligence Advisory Panel will reseri to ibe

sopde Intellipenes Comaitiee. A1l meetings of the Advisoyy Panel will
be upen to the BI0 reyreseniatives of the IAC Agemolss.

2, In masing reecsmendstioans, or imdiceting ite finding tc ibe EIC,
the Panel @11l indieate shether the re

comuendations or fisdings are
vaspdmoue, and i not, the degres of agresvant and dsagresmenl and the
reagons thersior

3. Iotes fur, agends and ainutes of the Fapel shall be cireulated o
the EIC repres

mtatives of the IAC agmoies.

.
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PROPGEEYD ECCHGHIC INTELIIOBNOR ADVISLST PANEL

Une nesmbor frum each of the Ifulloving:
CTA fORE
CIA/OHEB
Etate Depurtuant
Defenae
£IC anmociate mewber agenclss
CEL staflt

25X1A5a10]
fhtadde eonsulisuts such ae the following:
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BUOGEATED AGEND BUBJECTS FOF AIWIBG Y PANEL

i. Growih of the Boviet Beonowy . Jazplleations.

“. The Boviet Hobilliwation Sase. Plsmuins. Extent. Coste. Probless.
Fragorects

3 Recwomic Belstlone bLetveen the B8ino-Boviel Bloe and thae Pree World.
“hat changas or modifliesticns, 1 any, wowld Le deslrable, wder
ardous ssmeptions 88 to tewperature of the oold wary

4. Hconcnie Pelatione Bstween the UBSF and Comsonist China. Probles

P

R

: ' dintemonts - Astual and Polencisl - to Third
Couas rixs {?armng m&e ‘eloped Countries),

. Trade (Inciu@ing Hariets foxr law Materiel Bxporis).
tr. Boviet Capital Exports. Losns.
. Techaicasl Sssistance.
4. Hilliery Assisience.
T+ Soviet Population and Baspowey. Trends sadé Distribuation.
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